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Remarks of Helmut BURKHARLT, Chairman of the
Unternehnencverhband

Helmut Burkhardt, Chelrmen of the Untermehmensverbend asnd spokesman
of the Ruhr cosl operators, st s recent celebretion of Eschweller Eergwerk-
Verein, spoke on metionsl cosl policies, ratlomslizetion and merginsl mines,
In vieu of the recent visit to the United Stetes by Horr Durkhardt and the
genersl interest ln the Federal Fepublic's coel problem, a summery of
Herr Burkhordt's remarks are trsnsmitted herswith,

It appesrs certsin, Durkhardf said, thst the present low of the market

will be followed by: enother upsuing in demsnd, snd no structursl change has

taken place in the oversll energy economy which wonld reslly jeopardize

cosl s en epergy fector, Cosl will comtdnue to hold its position in free
competition, if thet competition remaine open to it, Iowever, "we have

been subjected to a special order of competition ubich is not eagy to under-
stand in Europesn terms of thinking end which, in any case, narrouws our
econonic end commercial flexibility. i Gommenﬁ which has undertsken

these measures should, houever, nmow take cere that the resulting handicsps
don't leed towards worsening our competitive positicn vis-s-vis other sources
of energy, Uhat concerns us, after all, are the sources of energy competing
sgeinst us,"

The advice to close doun marginel mines 1s emsler to give then to
realize, lNormelly, s mine is the most important seurce of income of an
entire community end the bssis on Jhigh thousands of people make their liv-
ing, One should slso distinguish betueen closing doun in order to rationsl-
ize snd closing down becauce of leck of demand, Closing doun for retionali-
zation heo been very difficult in the psst, since esch ton produced wes
urgently needed, and mi.ni;ng was under the continuous pressure from price
controls which did not permit rsising of sdecunte finsncisl means for
roetionalization, Rsetionslisetion now uould heove to be sccomplished under
much more unfavorsble comkiitiona,

Closing down
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Closing doun becguse of & lack of demand raises more serious problems,
end the Federal Chancellor clesrly stated that this should not tske place,
and the mining industry is trusting this promise. HNowever, such closings
would not even be necessary, if the mining industry‘'s competitive disad~-
vantages were eliminoted, lMoreover, whoever should essk the Germen cosl
production to be cut down, without having given cosl its resl chence in
competition, should also reslice the tremendous socisl snd politicel prob-
lems involved, Over the long range, the totsl Germen economy will have to
share the consequances by becoming more dependent upon outside sources of
energy which, over the longer term, slways hsve been and will be in the

- future more expensive then domestic energy.
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